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2. Limited resources and the problem of choice. Production
possibilities frontier. Opportunity cost and marginal analysis.

3. Demand, supply and market equilibrium.
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1. Mpeamer i cyb’eKTU MIKPOEKOHOMIKW. METOAM aHAAITUUHOI EKOHOMIKM.
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MOXAMBOCTEN. AAbTEPHATUBHA BaPTiCTb Ta MPaHUYHUIM aHaAI3.

3. [lonuTt, Nponosuuisa Ta puHKoBa piBHOBara.

4. TloHATTA Ta BUAM EAACTUYHOCTI.



Economics is a complex discipline consisting of:
¢ political economy;

* microeconomics;

% macroeconomics;

) ;’
** mesoeconomics;
X8 megaeconomics.
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MOJIITHYHA €KOHOMIS;

MIKpPOEKOHOMIKA;

MaKpOEKOHOMIKa;

ME30EKOHOMIKA ;

METaKOHOMIKA.

Microeconomics is a part of economic theory that studies the
behaviour of individual economic entities. They may be individual
consumers, workers, investors, firms, and so on. On the one hand,
it explains how and why individual business entities make
decisions, and on the other hand, it studies the interaction of
entities in the process of forming large structures - branch markets.
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MikpoeKoHOMika - ue pPO3AIA EKOHOMIYHOI Teopii, AKWMM BMBYAE
AIAABHICTb OKPEMMX EKOHOMIYHUX Cy6’eKTiB. HUMK MOXYyTb ByTVM OKpeMmi
crnoXxuBadi, POBITHUKK, BKAGAHUKKU KamiTaay, ¢ipMu Towo. 3 opAHOro 60oky,
BOHa MOSICHIOE, K i YOMY MPUIAMAIOTb PILLEHHSI OKPEMi rocroAaproroYi
cy6’eKTH, a 3 iHLLOrO, - BUBYAE B3AaEMOA|LO Cyb’EKTIB Yy NPOLIECi yTBOPEHHS
BiAbLLIMX CTPYKTYP — raAy3€BUX PUHKIB.



» The subject of microeconomics is the explanation of the main
patterns of the market economy functioning at the level of a
commodity producer and consumer and the clarifying of the
decision-making mechanism by economic entities seeking to
achieve maximum satisfaction of needs in the conditions of using
limited resources.

» The object of microeconomic research is a microsystem - a
system of economic relations between economic entities.

» [IpeAMETOM MIKPOEKOHOMIKU € pPO3KPUTTA
OCHOBHMWX 3aKOHOMIPHOCTEN YHKLiOHYBaHHS
PUHKOBOT EKOHOMIKM Ha piBHi
TOBapOBUPOBHHMKA Ta crnoxuBayva i
3’ACYBAHHA  MEXaHi3My MPUUHATTS pilleHb
rocrnopaprouMMmn cyb’ektamu, fki nparHyTb
AOCAITH MaKCMManbHOro 38A0BONEHHS
notpeb B yMOBax BUKOPUCTAHHS 0OMEXeHUX

pecypcis.
% O6'EKTOM MiKPOEKOHOMIUHUX AOCAIAKEHb €
Mikpocuctema — cUCcTEMa@  EKOHOMIYHMX

BIAHOCHH MiX rocrnoAaptoloUnuMm cyb'ektamu.

The state is an
independent market
entity, which includes
government agencies
that provide economic,
legal and political
power to ensure
business conditions for
all microeconomic
entities
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BOONS, LIMITED RESOURCES AND THE PROBLEM OF CHOICE

BJIATA, OBMEXEHICThL PECYPCIB TA IIPOBJIEMA BUBOPY

¢ The concept of “boons" is broader than the concept of "goods
and services", since it is also the satisfaction of those needs
that are not always associated with monetary costs.

¢ Economic needs - internal motives that encourage economic
activity. The peculiarity of needs is their unlimited growth.

+» Economic boons are a means of satisfying needs that exist in
limited quantities.

MoHATTA "6Aaro" wwmplue, HiX NOHATTA "ToBapW Ta MOCAYTU", OCKIAbKM BOHO TaKOX €
AASl 3aA0BOAEHHSA TUX NMOTPED, AKi He 3aBXAM MOB'A3aHi 3 FPOLLOBUMU BUTPATAMMU.

EKOHOMIYHi noTpebU - BHYTPilLHIi MOTWMBW, LWO CMOHYKaKOTb A0 €KOHOMIiUYHOI
AifiAbHOCTi. Ocob6AUBICTb NOTPED NoAArae B ix 6€3MeXHOMY 3POCTaHHi.

EkoHoMiuHi 6Aara - 3aci6 3ap0BOAEHHS MOTPED, LU iCHYE B 0OMEXEHIN KiAbKOCTI.

«» Limited resources (scarcity) create competition among producers for their use
and distribution, and, consequently, determines the choice of the best option
for their use.

«» Economic choice - choosing the best among the alternatives, which allows you
to achieve maximum satisfaction of needs at minimum cost.

<+ Preferring a certain option of resource use, we evaluate it by the value of the
product, which we abandoned, choosing this alternative use of the resource.
Therefore, the basic concept of microeconomics to determine the value of the
resource and the efficiency of its use is the opportunity cost.

06MEXeHICTb pecypcis MOPOAXYE cepep
TOBapPOBUPOOHUKIB KOHKYPEHLLH0 LLI0AO ix

BUKOPUCTAHHA Ta PO3MOAIAY, @, OTXe, 0OYMOBANOE

BMOIp ONTMMAaAbHOrO BapiaHTy ix 3acTOCYBaHHS. S CA RC I TY

EkoHOMiuHMI BKMGIp - BMOGIp HalKpalloro cepea

aAbTEPHATMBHMX BapiaHTiB, AKWIA AO3BOASIE AOCAITU Jand food, clothing, shelier
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BUTpPAT. Limited Resources — good health, children, variety in diet,,
¥ 'l'\, E edge, convenience, recognition,

Biaaatouu nepesary neBHOMY BapiaHTy \ oo McrmMM, eoued,

BMKOPUCTAHHSA Pecypcy, MU OUIHHEMO MOro uyepes

LiHHICTb NPOAYKLUii, BiA fAKOi MW BiAMOBWAMUCS,

BMOMpPaOUM AaHy aAbTEPHATUBY  BUKOPWUCTAHHSA

pecypcy. Tomy 6a30BMM MOHATTAM MiKPOEKOHOMIKM

ANA BU3HAYEHHA LIHHOCTI pecypcy Ta edeKTUBHOCTI

Oro BUKOPUCTAHHS € aAbTepHaTMBHA BapTiCTb.
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OPPORTUNITY COST AND MARGINAL ANALYSIS IN ECONOMICS
AJIBTEPHATHBHA BAPTICTh TA TPAHUYHUN AHAJII3 B EKOHOMIII

The number of units of a good that must be sacrificed by the production of an
additional unit of another good, called the cost of options spent, or opportunity cost.

4 The ABCD curve is called the production possibilities
Ya frontier. Any point on this curve shows the maximum
Yb - G number of units of capital goods and consumption
Yn goods produced with full and efficient use of
Yfb- c resources in the economy. If all resources are
Ye invested in the production of means of production,

: 14 1 \D then only the means of production Ya will be

Xf Xb Xn Xc Xd X produced. If all resources are invested in the

production of consumption goods, then only a certain

amount will be produced Xd .
KiAbKiCTb OAMHMLbL TOBapy, SIKOK HeobXiAHO MOXepTBYBaTW 3apaav BUPOOHMLTBA OAHIET AOAATKOBOI
OAMHMUI iHWOro TOBapy, Ha3MBAETbCA BAPTICTHO BTPAYEHUX MOXAMBOCTEW, @b0 aALTEPHATUBHOK
BapricTio. KprBa ABCD Ha3WBaeTbCsi MEXE BUPOOHUYMX MOXAMBOCTEHN. byAb-fiKka Touka Ha Ll KpUBIW
nokasye MaKCUMaAbHY KiAbKICTb OAMHUUbL 3acob6iB BUMPOOHMUTBA | MPEAMETIB CMOXMBAHHA, AKi
BUPOOAAIOTLCSH MPYU NOBHOMY M eDEKTMBHOMY BWKOPUCTaHHI PecypciB y eKoHoMili. AKLWO BCi pecypcu
BKAACTU Y BMPOOHULTBO 3acobiB BUPOOHMLTBA, TO BUPOBASTUMYTbCS TiAbKWM 3acobu BUPOOHMUTBA Ya.

AKWO BCi pecypcu BKAACTU y BUPOOHWLTBO NPeAMETIB CMOXWBaHHS, To byae BUPOOAEHA TiAbKM NEBHA
iXHS KiAbKiCTb Xd

Opportunity costs are characterized by the following properties:

v’ determine the value of the best option, which was abandoned in
the process of economic choice. They are characterized by the
value of lost opportunities: the cost of producing any good,
expressed through another that is sacrificed;

v’ the curve has a curved shape: each additional quantity of good X
requires an increasing reduction in the production of good Y;

v points F, N are below the ABCD curve: they represent an
inefficient use of resources;

v/ point G is out of resource capacity: graphically illustrates the
limited resources

AABTEPHATUBHI BUTPATH XapaKTepU3yIoTbCA HACTYMTHUMMW BAACTUBOCTAMM:

BW3HAYatoTb LiHHICTb HAMKPALLOro BapiaHTy, BiA AKOr0 BiAMOBMAUCS B NPOLIECI EKOHOMIUHOIO BUBOPY.
BOHM XapaKTepu3ytoTbCA LIHHICTIO BTPAYEHUX MOXAMBOCTEW: BWUTPATK Ha BUPOOHUUTBO 6yAb-SKOrO
6Aara, WO BUPaXeHi yepes iHLwe, AKUM XepPTBYHOTh;

KpMBa Ma€ BUrHYTY GOpPMY: KOXHa AOAATKOBA KiAbKiCTb TOBapy X nmotpebye Bce 6iAbLLIOro CKOPOUYEHHS
BMPO6HMLTBa ToBapy Y;

Toukn F, N 3HaxoauTbCA HUxUe KpuBoi ABCD: BOHM ABAAIOTb COO0I0 HEEDEKTUBHE BUKOPUCTAHHSA
pecypcis;

Touka G 3HaAXOAMTbCA M03a MeXaMu PECYPCHUX MOXAMBOCTEN: IAOCTPYE OBMEXEHICTb pecypciB
rpadiyHo



Shifting the production possibilities curve for different options
of introducing innovations:

(a) in all industries;

(b) in industries producing means of production;

(c) in industries producing consumer goods.

v @ ©® v ®)
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3CyB KpPMBOi BUPOBHMUUMX MOXAMBOCTEN LLOAO Pi3HUX BapiaHTiB BMPOBAAXEHHS HOBOBBEAEHb:
(a) B ycix ranyssx;
(6) B ranyasix, LLLO BUPOOAAOTL 3aC06U BUPOOHULTBA;
(B) y ranyssx, Lo BUPOOAAOTb NPEAMETU CMOXMBAHHS.

DEMAND. THE LAW OF DEMAND. DEMAND FUNCTION. CHANGE
IN THE QUANTITY DEMANDED AND CHANGE IN DEMAND

HOIIAT. 3AKOH HOHATY. OYHKHEA HOITATY. SMIHA OBCATY
HIOITUTY TA 3MIHA I[IOITATY.

Demand is a solvent need that the consumer can afford to meet.

The law of demand: with an increase in price, the volume of
demand decreases, with a decrease in price, the volume of
demand increases (there is an inverse relationship between price
and volume).

P1Qul; PIQ41

Monut - Le nAaToCnPOMOXHa notpeba, 3aA0BOAEHHS AKOI CMOXMBAY CMPOMOXHUI
OMAaTUTK.

3akoH nonuty: 3i 36iAbLLUEHHAM LiHWM 06CAr NONWUTY 3MEHLLYETLCS, 3i SMEHLUEHHAM
LiHX 0bcAr nonuTy 36iAbLLYETLCA (MiX LIHOK Ta 06cArom — obepHeEHa 3aAeXHiCTb).



The demand function is the ratio between the price of a good
and the quantity demanded for it.

P2

Qd =f(P)

—
|
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Fig. 1 Individual demand curve (KpuBa iHAMBIAYaALHOIO MOMNUTY )

Change in the quantity demanded (response to price change)

DyHKLA MONUTY - Lie CMNiBBIAHOLIEHHS MiX LiiHO ToBapy Ta 06CAroM MOMNUTY Ha HbOTO.

Fig. 2.

Qe &% Q Q

The influence of non-price factors on changes in demand

Puc. 2. BnAMB HELiHOBUX YUNHHUMKIB Ha 3MiHY NOMUTY



Non-price determinants of demand include:
v’ tastes and preferences of consumers;

v/ consumer income;

v’ prices of related goods;

Price of Good

v’ number of consumers in the market; i .s
v’ fashion; e
v’ advertising;
v’ consumer expectations regarding future prices... @ income ofBuyers
AO HELIHOBWX AETEPMiHAHT NOMUTY BIiAHOCATLCA: e Prices of related goods or services
- CMak# i ynoaobaHHs CrioXmBayis; =
- AOXOAM CrOXMBaYIB;
- ULiHM CMOAYYEHMX TOBapIB; 0
- KiAbKICTb CMIOXWBaYiB Ha PUHKY; /
- MOAa; &
= [T e Tastes of
- OYiKyBaHHS CrIOXnBaYiB BIAHOCHO MambyTHIX LiH... Consumers e B

Consumer demand (according to X. Leibenstein) is divided into two major groups:
functional and non-functional:

Functional demand is the part of demand that is due to consumer properties inherent in
the most economic good (good or service).

Non-functional demand is the part of demand that is due to such factors that are not
directly related to the inherent qualities of economic good: social, speculative and
irrational.

Social - related to the attitude of buyers to the product:

1. Bandwagon effect - the dependence of the line and the demand curve is more elastic
when it is present.

2. The snob effect - the desire to stand out from the crowd, the dependence is inverse
and the demand curve becomes less elastic when it is present.

3. Veblen effect - to create an impression, increase consumer demand associated with
higher prices. The Veblen effect is similar to the snob effect. However, the fundamental
difference is that the snob effect depends on the size of the latter's consumption, while
the Veblen effect depends primarily on price. If the Veblen effect dominates, then the
consumer demand curve is less elastic and has areas with a positive slope.

Speculative demand arises in a society with high inflation expectations, when the danger
of rising prices in the future stimulates additional consumption (purchase) of goods today.

Irrational demand is unplanned demand that has arisen under the influence of an
instantaneous desire, a sudden change of mood, whim or whim, a demand that violates
the premise of rational consumer behavior.
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CnoxuBuni nonut (3a X. NAenbeHCTalH) AIAUTbCA Ha ABI BeAWKi rpynu: @yHKLIOHaAbHUH i
HepYHKLiIOHaAbHUA.

@yHKLOHAABHUM MOMUTOM € Taka YacCThHa NONUTY, Ska 06yMOBAEHA CMOXMBYMMU BAGCTUBOCTAMM,
BAACTMBMMU HalbiAbLLl eKOHOMIYHOMY B6Aary (ToBapy abo nocaysi).

HedpyHKUiOHaAbHUM MOMUTOM € Taka 4YacTMHa NOMuTY, Aka 0byMOBAEHA TaKUMW YMHHUKAMU, SKi
6e3nocepepHbO He MoB'A3aHi 3 BAACTUBUMU  E€KOHOMIYHOMY 6OAary SKOCTAMW:  COLiaAbHUM,
CNEKYAATUBHUM | HEPaLiOHaAbHUM.

CouiaAbHUI — NOB'A3aHMI 3 BIAHOLLIEHHSIM MOKYNLIB A0 TOBapy:

1. Edekt npuepHaHHA A0 Biabwiocti (bandwagon effect) - 3anexHicTb NpsMa Ta KpuBa MOMUTY
€eAaCTUYHiLLA, KOAW BiH NMPUCYTHIN.

2. Edekt cHoba (snob effect) - nparHeHHs1 BUAIAUTUCA 3 HATOBMY, 3aAEXHICTb 3BOPOTHA Ta KpKBa
MOMUTY CTaE MEHLL EAACTUYHOI, KOAU BiH MPUCYTHIMN.

3. Epekrt BebaeHa (Veblen effect) - Arsi CTBOPEHHS BpaXeHHs, 36iAbLIEHHSI CMOXMBYOrO MOMUTY,
noB's3aHWi 3 BULIOK UiHOL. Edekt BebaeHa cxoxui Ha edekt cHoba. [lpore npuHuUMnoBa
BiIAMIHHICTb MOAATrae B TOMY, LLO edeKT CHobBa 3aAeXUTb Bia PO3MIPIB BXUTKY OCTaHHIX, TOAI IK edeKT
BebAeHa 3anexuTb Mepll 3a Bce BiA LiHW. AKLWO AOMiHYe edekT BebaeHa, TO KpuBa CMNOXMBYOrO
MOMUTY MEHLU €AACTUYHA | MA€E AINTHKM 3 MO3UTUBHUM HaXMAOM.

CneKyAaTUBHUA NOMUT BUHWKAE B CYCMIALCTBI 3 BUCOKMMMU IHOASLIMHUMU YEKAHHAMM, KOAW
Hebe3neka MIABULLEHHS UiH B MaibyTHbOMY CTUMYAKOE AOAATKOBWMI BXMUTOK (MOKYMKy) TOBapiB B
CbOTOAEHHI.

HepauioHaAbHMM nNOMUT - Le He3anAaHOBaHWW MOMWT, WO BWHWK MNiA BMNAMBOM MUTTEBOMO
6axaHHs, panToBOi 3MiHW HACTPOI, MPUMXM abo Kamnpuay, NOMWT, KUK MOPYLLYE NEPEAYMOBY MpPO
paLioHaAbHy MOBEAIHKY CMOXHWBaya.

SUPPLY. THE LAW OF SUPPLY. CHANGE IN THE
QUANTITY SUPPLIED AND THE SUPPLY CHANGE

TTPOITO3HIIIA. 3AKOH ITPOIIO3UIIIL. 3MIHA OBCATY
ITPOIIO3ULIT TA 3MIHA ITPOITO3HI]II,

Supply is the quantity of a good that firms are willing and able to
produce and bring to the market for sale at each value of its price.

The law of supply: with an increase in price, the volume of supply
increases, with a decrease in price, the volume of supply decreases
(there is an inverse relationship between price and volume).

PTQ,T: PLQyl

Mpono3uLis - Le KiAbKiCTb ToBapy, Ky 6axaroTb Ta MOXYTb BUIOTOBUTU dipMHU i
NPEACTAaBUTU HA PUHOK ANl TPOAAXY 3a KOXHOMO 3HAYEHHSA LjiHU Ha HbOTO.

3akoH npono3uuii: 3i 36iAblUEHHSA UiHM 06cAr npono3uuii 36iAblUyeTbCA, 3i
3MEHLLEHHSAM LiHW 06cAr NPono3uLii 3MeHLLYETbCS (MiX LiHOK Ta o6carom - obepHeHa
3aAEXHICTb).
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The supply function - the ratio between the price of goods and
the quantity supplied.

Qs =f(P)

Q Q, Q
Fig. 3. Individual supply curve
Change in the volume of supply (price impact)
Puc. 3 Kpua iHAMBIAyaAbHOT Npono3uuii
3miHa 06csary npono3uLii (BNAUB LiHM)

Q@yHKUIA NPOMO3ULLi — CNiBBIAHOLLEHHS MiX LiHOKO TOBapy Ta 06CArom Moro nponosuuii.

CHANGE IN SUPPLY (INFLUENCE OF NON-PRICE FACTORS)

3MIHA TTPOTIQ3UIT (BITJIMB HELITHOBUX YMHHUKIB)

Qz Qo Q] Q

Fig. 4. The influence of non-price factors on the change of supply

Puc. 4. BnAMB HELHOBKX YMHHWKIB Ha 3MiHY NPOno3uuii
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Non-price determinants of supply include:

v’ resource prices; = .

v production technologies; = Ao

v number of sellers in the market;

v’ taxes and subsidies; gt Ditfgﬁg?;ts ecinn

v’ changes in prices of other goods;
v’ expectations of price changes...

Industry Size Technology

Government
Policy

DO HeUiHOBUX AeTEPMiHAHT NPONO3ULIA HaAeXaTb:
- UiHM pecypciB;
- TeXHOAOrii BUpOOHULITBA;
- KiAbKICTb MPOAABLIB Ha PUHKY;
- 10AaTKU Ta AoTallii;
- 3MIiHM LiH IHLIMX TOBapiB;
- OYiKyBaHHS 3MiHU LiiH...

THE CONCEPT OF MARKET EQUILIBRIUM,
ITS SHOCKING AND RECOVERING

HOHATT PUHKOBOI PIBHOBAT'H,
[T TOPYIIIEHHA TA BITHOBJIEHHA

Equilibrium is the state of the market in which the volume
of demand is equal to the volume of supply

Op :QS

PiBHOBara - Le CTaH PUHKY, 3a AKOro obcsar nonuTy
AOPIBHIOE 06Csry NPONO3uLLT




The supply and demand curves intersect at the quantitative-price equilibrium
point E. At this point, the volume of demand is equal to the volume of supply. The
price at which supply and demand coincide is called the equilibrium price, and
the volumes of demand and supply are called the equilibrium quantity. Since we
are talking about the market for a certain product, this equilibrium is called
partial equilibrium.

P

Po

Eo Q
Fig. 5. Establishing market equilibrium

Puc. 5. BCcTaHOBAEHHSI PUHKOBOI piBHOBAru

KpuBi nonuty Ta Npono3uuii NnepeTmHatoTbCA B TOYLL KiAbKICHO-LIHOBOI piBHOBaru E. Y wjin Touui
obcAr nonuTy AOPiBHIOE 06cAry nNponoHyBaHHSA. LliHa, 3a AKOK NOMuUT i Npono3ulis 36iratotbes,
Ha3WBAETbCA PIBHOBaXHOK LiHON, a 06cArv Momnuty Ta NPonosuuii - piBHOBaXHUM 06CSroMm.
OcKinbkM MOBa ¥HAe MpPO PWMHOK MEBHOr0 TOBapy, LS piBHOBara Ha3WBAETbCA YaCTKOBOH
PIBHOBAroro.

DEVIATION OF PRICES FROM THE EQUILIBRIUM LEVEL
BIAXWIEHHA HIH BII PIBHOBAXKHOI'O PIBHA

P
surplus S
P LN
PE __________
Pl > D
. shbfisse
% O 9 Q

A price above equilibrium will result in quantity supplied being greater
than quantity demanded. This excess supply is also known as
a surplus.

When price is too low, the quantity demanded is greater than quantity
supplied. This excess demand is known as a shortage.
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Demand shock in equilibrium with a constant supply

[NopyLeHHsa piBHOBAru 3i 3MiHOKO NOMUTY
3a HE3MiIHHOI NPONO3unLji

Supply shock in equilibrium with a constant demand

MopyLUeHHSs piBHOBaru 3i 3MiHOK NPONo3uLii
33 HE3MIHHOrO NOMUTY

15



THE CONCEPT OF ELASTICITY.
ELASTICITY OF DEMAND

TOHATTAH EJIACTHYHOCTI, EJIACTHYHICTH ITIOITATY

Elasticity is a measure of the sensitivity of functionally related
quantities. It is defined as the ratio of percentage changes of
dependent and independent variables.

Price elasticity of demand ( E,)

Income elasticity of demand ( £ /)

Cross-price elasticity of demand (E,, )

EractmyHicTb - Ue Mipa 4YYTAMBOCTI OYHKLIOHAAbHO MOB’A3aHUX
BEAWYMH. BOHaA BU3HAYAETLCA AK CMiBBIAHOLLIEHHSA NMPOLEHTHUX 3MiH
3aAEXHOI | HE3aAEXHOT 3MiIHHKX.

EAacCTUUHICTb NonuTy 3a WiHOW (E )

EAacTUYHICTb nonuty 3a poxoaoMm (£ )
[epexpecHa eracTUUHICTb nonuty ( E,, )

PRICE ELASTICITY OF DEMAND
EJIACTUYHICTE HOIINTY 3A HIHON

1 %AQ - percentage change in quantity demanded

d %AP - percentage change in price

o %80, A0, AP (0.-0,) (R-R)_[0.-0.) R

“ %P 9, B 0 R 0, (B-R)

Price elasticity of demand Ed is the relative change in demand
per unit relative change in price.

EnactuyHicte nonuty 3a wiHoto E, - Ue BipHOCHa
3MiHa MOMMTY, L0 NPUNapae Ha OAMHWULIIO
BIAHOCHOI 3MiHW LLiHW.

16



Factors affecting the price
elasticity of demand:

Availability of substitute goods;

Significance of the product for
consumers;

The share of product costs in
consumer income;

Availability of the consumer's stock
of goods.

UMHHMKK, LWLO BNAMBAIOTb
Ha eNaCTUYHICTb MOMUTY 3a LiHOHO:

HasiBHiCTb TOBapiB 3aMiHHUKIB;

3HauyLLiCTb TOBapy AAA CMOXMBAYIB;

YacTka BuUTpaT Ha ToBap y AOXOAI
CMOXKMBaua;

HasaBHicTb 3anacy ToBapy y
crnoxvBava

INDICATOR OF LINEAR ELASTICITY

OKA3HUK JITHIMHO] EJJACTUYHOCTI

- determines the percentage change in demand at the point

- BU3HAYaE NPOLEHTHY 3MiHy 06CcAry MonuTy B TOYL

o ILERR UL
AN
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ARC ELASTICITY INDEX
MOKA3HUK IYTOBOI EJJACTUYHOCTI
- determines the percentage change in the quantity demanded at
the central point of the interval

- BU3HAYa€ NPOLEHTHY 3MiHY 06CAry NONWTY B LIEHTPAAbHIM TOYL iIHTEPBaAY

E _%AQ, _ (de_le) .(R+f’2)/2
% (g,+0.)2 (B-R)

0.5  (1.5+0.5)/2

== =-0.29
(1.5+2)/2 1
L5 2 []
PRICE ELASTICITY OF DEMAND
MTHOBA EJTACTUYHICTE TIOTTATY
ElastigoSMeTmand Inelansé)tljSTdemand Unitary elasticity demand
SpRgT M HeenacTuuHui Y TONUT 3 OAMHUYHOIO EAACTUUHICTIO

[ Qo
Ed>1 Ed<1 Ed=1
P A
ee=m=====a
Ed=>0 2 Ed=0 2
Perfectly elastic demand Perfectly inelastic demand
ABCOAOTHO EAACTUUHUM ABCOAOTHO HEEAACTUUHWUI
nonut nonut
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ELASTICITY ALONG THE DOWNWARD-SLOPING
LINEAR DEMAND CURVE

EJACTAYHICTE JHTTHOT GYHKIT

P

INCOME ELASTICITY OF DEMAND
ENACTUYHICTD MOMANTY 3A AOXOAOM

_ %AQ - percentage change in quantity demanded

' o4AJ] - percentage change in income

E 7%AQd 4 AQd A Al (de _le) s (12_11)4 (de _Qd|) [1

T oAl 0, j I, O, 1 0, (12_11)

For normal goods / AA HOpMaAbHKUX ToBapiB - Ei>0;

For lower goods / Anst HMX4MX TOBapiB - Ei<O;

For neutral goods / AAsl HelTpanbHUX ToBapiB - Ei=0;
For luxury products / An npeaMeTiB po3koLi - Ei>1;

For essential goods / Arsl ToBapiB nepLuoi HeobxiaHocTi - 1>Ei>0.
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CROSS-PRICE ELASTICITY OF DEMAND

MEPEXPECHA EAACTUYHICTB MOMUTY

_ %AQ, - percentage change in quantity demanded of a good X

i %APy - percentage change on the price of a good Y

\(sz il Qx, ) Pyl

I8 %AQx f | AQx I AIZ} (sz _Qx|) A (Pyz _P}’])
o, (B-B)

/| %AFZ’ / QXI . R"l QX! . I?VI

Exy

For substitute goods / AAs B3aeMO3aMiHHKX TOBapiB - Exy>0;
For complementary goods / AN B3BaEMOAONOBHIOKOUMX TOBapiB - Exy<O0;

For nondependent goods / AAa He3aneXHKMX ToBapiB — Exy=0.

THE ELASTICITY OF SUPPLY
ENACTHUYHHICTE MPOMO3KUII

Elasticity of supply - shows how the quantity supplied of products
will change with a change in price by 1%.

EAacTuyHicTb nponos3uuil - nokasye, HACKIAbKM 3MiHUTbCSH
o6c¢cAr npono3uLii ToBapiB NPU 3MiHi LiHK Ha 1%.

E.=0 - perfectly inelastic supply / abCOAOTHO HEEAACTUUYHA NPONO3KLLis;
E.=w - perfectly elastic supply / abCOAIOTHO eAACTUUHA NPONO3KLLA;
E.>1- elastic supply / enacTMyHa NponosuLis;

E.<1 - inelastic supply / HeeanacTMUYHa NPoOMNo3uLis;

E. =1 - Unitary elasticity supply / 0AMHWYHA eAaCTUUHICTb NPOMO3KLLi.
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SUPPLY ELASTICITY OVER TIME

3ANEXHICTb EAACTUYHOCTI MPOMO3ULLT BIA YACY

P Pa
\ SL
PLM.ME..Tig
Pm Po—1~_1 | SL
Po : \‘\\ Dy
nk
Q — *Q
Qo QL QL
Man a Man 6
Mummesuti nepioo Kopomrocmporosuti nepioo  JlJoszocmpoxosuti nepiod

LONG RON VERSUS SHORT RUN
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