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HISTORY OF ECONOMIC ANALYSIS 

 

General economic analysis as a scientific approach has developed signifi-

cantly in the writings of economists of the last century and the analysis of finan-

cial and economic activities as a science (a special branch of knowledge) has 

emerged relatively recently. 

The formation of economic analysis is conditioned by the general objec-

tive requirements and conditions that are inherent in the emergence of any new 

branch of knowledge. Firstly, it is satisfaction of practical needs, since without 

complex comprehensive analysis it is impossible to manage complex economic 

processes and make optimal decisions. Secondly, this is due to the development 

of economic science in general. As we know, with the development of any sci-

ence, there is a differentiation of its branches. Earlier, functions of economic 

analysis (when they were not so significant) were considered within the existing 

at the time such scientific disciplines as balance studies, accounting, finance, 

statistics. Within the framework of these sciences, the first elementary methods 

of analytical investigation appeared. 

Later, there was a need for a comprehensive study of the activities of en-

terprises. There was a need to isolate analysis into an independent branch of 

knowledge. Analysis has become an important means of planned management 

of the economy of the enterprise, identifying reserves to improve production ef-

ficiency. With its help, the strategy and tactics of enterprise development are 

developed, the plans and management decisions are justified, the implementa-

tion is monitored, the reserves for increasing the efficiency of production are 

identified, the results of the enterprise, its units and employees are evaluated. 

In highlighting the history of the formation and development of analysis 

as a science, one must keep in mind two circumstances: first, the development of 

theoretical questions of science and secondly, their practical use. 

The theory, methodology, technique, ways, and methods of economic 

analysis developed gradually, passing, as in other sciences, complex, sometimes 

contradictory stages of development. 

The analytic-synthetic process, involving social phenomena, the process 

of production and exchange, the socio-economic organization of society, con-

cerning a lot of facts and observations, led human thought to the fact that pro-

duction itself, the welfare of people are subordinated to some powerful, but hid-

den from their immediate eyes social factors, the deep laws of economic devel-

opment. In order to identify these laws, it is not enough to simply observe, de-



II International Scientific and Practical Conference «Ukraine, Bulgaria, EU: economic and social development trends» 

172 

scribe phenomena. A science is needed that can penetrate the essence of the pro-

cesses that take place and reveal their driving forces. 

Such a science was political economy (economic theory), and with it or 

more precisely in its depths, there was an economic analysis. The history of 

economic science goes back to the ancient centuries (the teachings of thinkers of 

the Ancient East, Ancient Greece, Ancient Rome). 

Of course, our country has a well-known experience in organizing the 

economic analysis of both professional activity and science. The history of the 

development of economic analysis could be analyzed in this way: the state of 

analysis in royal Russia, its development during the post-revolutionary period, 

and the transition to market relations. 

The first special books on analysis appeared at the beginning of the 20th 

century. They were devoted to the analysis of the balance and had a clearly me-

thodical orientation, which can be taken as a starting point for the development 

of economic analysis. 

Special activity in the development of problems of economic analysis of 

economic activity of enterprises of various sectors of the national economy was 

manifested in 1960-1990 in monographs, textbooks, educational and practi-

cal manuals. 

The peculiarity of analysis in the conditions of market relations is a signif-

icant change in its tasks and functions, which entails a change in methodology 

and methods. With the orientation of production, intermediary and other types of 

activity, the requirements of both the domestic and foreign markets are com-

pletely new, not traditional for our business practices, implemented within the 

marketing activities of the enterprise. 

Conducting a situational and operational analysis of commercial activities 

places high demands on information support. 

Under the new conditions, it is necessary to expect a significant reduction 

in the receipt of reporting data from the microlevel to the macrolevel and the 

development of an information base for analysis at the microlevel by increasing 

the non-accounting sources of information. 

Economic analysis at the micro level over the past 80 years has been in a 

state of constant development and improvement. The theoretical foundations of 

economic analysis have been formed, extensive industry developments have 

been carried out, methods and receptions of analysis have been mastered. 

The current state of analysis can be described as a fairly thoroughly de-

veloped in the theoretical plan of science. At the same time, science is in a state 

of development. Studies are being conducted in the field of wider application of 

mathematical methods, which allow optimizing management decisions. There is 

a process of introducing theoretical achievements of domestic and foreign sci-

ence into practice. 

Market economy gives complete independence of enterprises in defining a 

production program based on market research, choosing partners, disposition of 
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their products and orders. The economic performance of any form is subject to 

fluctuations and depends on many factors. 

The analysis is necessary for the owners of the means of production. The 

head of the company needs to know the competitors, partners, clients. It is nec-

essary to determine the decrease or increase in the share of equity and assess the 

efficiency of resource use by the administration of the enterprise. 

Investors need analysis in making managerial decisions. When granting 

loans to a bank, you need to be sure of the reliability of the enterprise, and for 

this you need to analyze the balances of enterprises. Suppliers must be assured 

of the solvency of consumers. The analysis is carried out by audit firms, con-

sultants, stock exchanges, lawyers, press, associations. 

In the market economy the essence and role of analysis vary significantly. 

This situation is due to the fundamental differences inherent in the centrally 

planned and market types of the economy. 

Analysis is a kind of a link between all management functions, it is a crea-

tive process, a tool that provides the possibility of scientific management of pro-

duction. 
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The Concept for the Development of Digital Economy and Society in 

Ukraine for 2018-2020 was approved by the Government to lay the foundations 

for the transition of the domestic economy from the agricultural and resource 

one to the digital economy. However, the measures for implementation of this 

Concept require detailed discussion and development of practical mechanisms 

of application instead of standard and formal procedures. 

In accordance with the normative document "digital economy" means ac-
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