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INTERNATIONAL SAKHNO Andrii,
EXPERIENCE OF Doctor of Economic Sciences, Professor
STATE SUPPORT OF of the Department of Economics and Entrepreneurship
ENTREPRENEURSHIP

IN THE DOTSIUK Svitlana,
AGRICULTURAL Postgraduate Student of the Department
SECTOR OF THE of Economics and Entrepreneurship,
ECONOMY Vinnytsia National Agrarian University

(Vinnytsia)

The article highlights the theoretical essence of state support for entrepreneurship and
reveals the views of domestic scientists regarding this term. The forms and methods of state support
that contribute to the effective development of production are reflected. The dynamics of changes in
the volume of receipts of financial state support to the agricultural sector of the economy in
Ukraine over the past five years have been analyzed, which indicates a decrease in the amount of
financial support. The rating of the regions of Ukraine that received financial state support in the
field of animal husbandry for 2021 and spent the compensation provided to them to increase the
competitiveness of their economic activities is shown. An overview of the components of the state
support program in 2022 is presented and the amounts of their compensation, which will be
provided for the purchase of equipment, agricultural machinery, materials, certification of organic
production, lending, etc., are indicated. The work also mentions measures of state support in
Ukraine during the period of martial law during the sowing campaign.

The international experience of countries that consider agriculture as a strategically
important industry for their country’s economy is taken into account. Agricultural crops for the
cultivation of which subsidies are given to farmers in the United States and the states that received
the most farm subsidies in the last five years are considered. The conditions under which people
engaged in farming can receive government subsidies in Austria have been analyzed. It was
concluded that the state support of the federal government of Germany is the most influential in the
development of agricultural production compared to the experience of other European countries, in
terms of timely bringing agricultural land to a high-quality state, preserving flora and fauna,
complying with requirements for the identification and registration of livestock, bringing
production to standards, hygiene and food safety, etc.

Key words: state support, financial support, agrarian sector of the economy, state programs,
competition, international experience, subsidies, compensations, farming.

Tabl.: 2. Fig.: 2. Ref.: 17.

MIKHAPOJIHWM JOCBII JEPKABHOI MMIITPUMKHA
MIINPUEMHUIITBA B ATPAPHOMY CEKTOPI EKOHOMIKH

CAXHO A.A.,
00KmMOp eKOHOMIYHUX HAYK, npogecop
Kagedpu ekonHomiku ma niOnPUEMHUUBbKOT OisAIbHOCMI

JAOLIOK C.0.,
acnipanmka Kagheopu ekoHomiku ma
RIONPUEMHUUBKOT OiAlbHOCTI,
Binnuyvkuit nayionanvnuil azpapruil ynieepcumem
(m. Binnuusn)
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Y cmammi euceimieno meopemuyny cymuicms 0epiHcagHOi NIOMPUMKU NIONPUEMHUYMBA
ma po3KpUumo no2usiou GiMYUHAHUX HAVKOBYIE U000 Ybo2o mepMiny. Bioobpaxceno opmu ma
Memoou  0epiHcasHoi NiOMpUMKY, AKI  CHPUAIOMb  eeKmugHoMy pO36UMKY BUPOOHUYMEA.
Ilpoananizosano Ounamixy 3miH 00cs2y HAOX00dCeHb (QIHAHCOB0I O0epIHcasHOi NiOMpUMKU
a2papHomy cekxmopy eKOHOMIKU 6 YKpaini 3a ocmanHi n’sims poKis, KUl C8IOUUMb NPO 3MEHULEHH]
posmipy ¢hinancoeoi niompumku. Biodobpasxceno peiumune obnracmei Yxpainu, axi ompumanu
Qinancosy depoicagry niompumky 6 eany3i meapunnuymea 3a 2021 pix ma sumpamuiu Hadaui im
KoMneHcayii 01 NiOBUUWeHHS KOHKYPEHMOCHPOMONCHOCMI CBOEI 20CN00ApCubKoi  OislIbHOCMI.
Hageoeno oens0 komnonenm npoepamu oepacasnoi niompumxu y 2022 poyi ma exazano posmipu ix
KoMneHcayitl, sAKi 6y0yms Ha0asamucyb npu Kynieii 001a0HAHHSA, CilbCbKO20CN00APCbKOI MeXHIKU,
mamepianie, npogedeHHs cepmuixayii opeaniuno2o supobHUYmMea, Kpeoumyeants mowo. Takooic
y pobomi 3a3HAUEHO 3axX00U 0epICcA8HOl NiIOmpumKy 8 YKpaini y nepioo0 60€HH020 CMaHy nio yac
NOCIBHOI KAMNAHIL.

B3zamo 0o ysaeu miscnapoonuii 00cs8io Kpaiw, AKi po3ensioaoms CilbCbke 20CH00apCmeo K
CMpameziyHo 8aAMCIUBY 2ANY3b OJiIsl eKOHOMIKU CBO€I Kpainu. Po3ensinymo ciibCcbko20cnooapcoKi
KVIbMYpU, HA BGUPOWYBAHHS AKUX eudaromuvcs cyocudii epmepam vy CIIA ma wmamu, ki
ompumanyu Hauodinvule GepmepcoKux cyocudiu 3a ocmauui n’ams pokis. lIpoananizosano ymosu
npu AKUX 0COOU, WO 3AUMAIOMbCA PepMepPCbKUM 20CNOOAPCMBOM MOXCYMb OMPUMAMU YPAO0E]
oomayii 6 Aecmpii. 3pobreHo BUCHOBKU, WO OepicasHa NiOMpumMKa @eoepairbHo2o Ypsoy
Himveuuunu € naiibinow 6niuso6oro Ha po36umox azpapHo20 upobHUYMeEd NOPieHAHO i3 00C8i0oM
IHWUX ~ €BPONEUCHKUX — 0epaxcas, U000 CBOEUACHO20 008e0eHHsT 00  AKICHO20 — CMAaHy
CIIbCLKO2OCNOO0APChKUX  Y2iob, 30epedxcenus @aopu ma GayHu, OOMPUMAHHA BUMOZ U000
i0enmudhixayii ma peecmpayii Xy0oobu, 008edeHHsi 00 CMaHoapmis UpoOOHUYMEO, 2ici€H) U be3nexky
Xapuosux npooyKkmis moujo.

KuarouoBi cioBa: fepxkaBHa miATpUMKa, (iHAHCOBA MIATPUMKA, arpapHUN CEKTOp
€KOHOMIKH, JCprKaBHI MPOTpaMH, KOHKYPEHIIisl, MDKHApOTHUW JOCBiN, CYOCHii, KOMIIEHCAI,
dhepmepcTBo.

Ta6ua.: 2. Puc.: 2. Jlit.: 17.

Formulation of the problem. The socio-economic development of the state
depends on the successful development of the agricultural sector of the economy.
Effective and efficient relations must be formed and developed between the business
sector and the state.

The agricultural sector of the economy needs timely state support due to the
fact that it is a budget-generating branch and the only branch of the economy that
shows GDP growth despite difficult economic conditions. State support should
ensure stable growth rates of the agricultural sector of the economy, as well as reduce
the risks of unprofitability of agricultural enterprises. Reducing the price or partially
compensating the cost of purchasing agricultural machinery, providing budgetary
subsidies per unit of cultivated land, crop insurance against accidents gives
agricultural enterprises the opportunity to further develop. Unfortunately, these
measures are not fully implemented in Ukraine today. An important role of state
support is also played by the credit system, which needs to be improved in terms of
credit relations, cheaper credit resources, the procedure for granting, terms of
repayment and collection of interest on the loan.

Analysis of recent research and publications. Current issues regarding the
formation of an effective system of state support for entrepreneurship in the agrarian
sector of the economy are reflected in the works of Ukrainian researchers:

Honcharuk L.V. [7], Yemchyk T.V. [7], Kaletnik G.M. [6], Miedviedkova N.S. [10],
99
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Panukhnyk O.V. [9], Petliuk L.O. [10], Pryshliak N.V. [6], Rusaniuk V.V. [12],
Stavska Yu.V. [15], Okhota Yu.V. [8], Tkachuk L.V. [16], Furman LV. [17] and
others.

However, despite the large number of studies, Ukrainian scientists have not
paid enough attention to the study of foreign experience of state support for
entrepreneurship in the agrarian sector of the economy.

Formulation of the goals of the article. The purpose of the study is to study
the features of state support for entrepreneurship in the agricultural sector of the
economy of foreign countries and the possibilities of implementing such experience
in Ukrainian realities.

Presentation of the main research materials. The agrarian sector of the
economy of Ukraine forms the basis of preserving the sovereignty of our state,
namely: food security, socio-economic foundations of the development and
prosperity of rural areas, supporting the level of well-being of the rural population.

Ukraine is one of those countries that has the best geographical and natural and
climatic conditions for the development of the agrarian sector of the economy, which
today, regardless of hostilities on the territory of the state, is trying to adapt to new
economic and technological realities and political challenges from the enemy. In this
regard, one of the important factors in the successful development of the agricultural
sector of the economy is state support.

Studying the mechanism of state support for agrarian entrepreneurship, it can
be stated that among a significant number of researchers there is no unified vision of
the content of the category «state support» and its role in the development of the
agrarian sector of the economy.

The opinion of Kaletnik G.M. is quite correct, who claims that in order to
improve the mechanism of state support for agriculture in Ukraine there should be a
transparent and meaningful system of subsidies for agricultural production [6, p. 13].

Okhota Yu.V. considers that state support for entrepreneurial activity in the
agricultural sector of the economy is a mechanism of state interest in improving the
economic efficiency of economic entities of the agricultural sector, taking into
account the specifics of the industry in order to ensure economic and food security of
the state as a whole [8, p. 62].

Furman 1.V. notes in her work that state support is one of the factors in the
successful development of agriculture. Its effective implementation helps to
accelerate the growth rate of agricultural production and increase the competitiveness
of the industry [17, p. 316].

Thus, we believe that state support is a set of measures to implement
government policy in the agricultural sector of the economy in the form of subsidies,
loans, and compensation. This will improve the financial results of agricultural
producers.

State support significantly affects entrepreneurial activity in the agrarian sector
of the economy, as it protects the interests of producers of agricultural products
aimed at solving the problems of increasing production efficiency, modernizing
equipment and introducing the latest technologies. In addition, the agricultural sector
of the economy depends on the influence of seasonality, natural and climatic
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conditions, uneven use of labor, especially in the spring-summer period, the
serviceability of agricultural machinery and the financing of entrepreneurial
initiatives of farmers.

The system of state support for agrarian entrepreneurship consists of the
following forms and methods (Fig. 1).

4 N
Direct:
» providing subsidies, loans and reimbursement of part of the costs of crop
insurance.
. J
N )
Forms of state Indirect: , . e .
support for * internal setting of prices, as well as customs tariffs in the interests of
domestic producers, implementation of the policy of protectionism.

agricultural _ )
entrepreneurship ~

Indirect:
« write-off of arrears of certain taxes and fees (mandatory payments) to the
budgets of all levels, development and implementation of state targeted

programs to improve the development of agricultural production. y

/Administrative: \

« antitrust regulation;
* control over compliance with the requirements of environmental safety,
national norms and standards of production and sale of products, rational

\ 4

Methods of state use of land resources;
support for * implementation of targeted programs of economic, social and scientific
agricultural and technical development.

entrepreneurship \ /

Economic:

» subsidizing agricultural production;
» targeted taxation;

* soft loans;

» rationing of production costs;

* grants.

Fig. 1. System of state support for agrarian entrepreneurship
Source: [12, p. 89]

The combination of administrative and economic methods of state support
promotes the emergence of new business structures, in particular farms. In turn, the
antimonopoly regulation monitors compliance by enterprises with all legal norms,
provides recommendations and imposes fines in case of violations of the conditions
of transparency in the conclusion of agreements and ensures the protection of
producers of agricultural products. Therefore, administrative methods allow to
develop effective production strategies for agrarian entrepreneurship using marketing
tools in their activities with the aim of stimulating the sale of products.

Economic methods of state support for agrarian entrepreneurship create
opportunities for the state to provide preferential loans in order to ensure the
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production of products, the purchase of agricultural machinery and the formation of
seed stocks.

Evaluating the dynamics of the amount of state support allocated to the
agricultural sector of the Ukrainian economy for 2018-2022, it should be noted that it
was constantly undergoing changes. In 2018, the largest volume of state support was
observed in the amount of 6.3 billion UAH (Fig. 2). In 2020, compared to 2019, the
amount of state support decreased by 1.9 billion UAH, and in 2021, compared to
2020, there was a slight increase in the amount of state support by 0.5 billion UAH.
The projected amount of state support allocation for 2022 is 4.6 billion UAH, but
today the need of agricultural producers for state support is much higher than the
amount of support provided to them.

7
6.3
6 59
5 45 4.6
4.0
I, |
< 4
D
83
592
l ,
0 ,
2018 2019 2020 2021 Forecast 2022
Years

Fig. 2. Dynamics of allocation of financial state support in the agricultural sector

of the economy of Ukraine for 2018-2022, billion UAH
Source: generated by the authors based on [4]

Table 1 shows the rating of regions of Ukraine that received financial state
support in the field of animal husbandry for 2021.
Table 1
Indicators of financial state support of the livestock industry in Ukraine for
2021, million UAH

Financial state The total amount of The specific weight
support for the state support in the of financial state
No Region livestock agricultural sector of support of the Rating
industry, the economy, livestock industry in
million UAH million UAH the total amount, %
1 2 3 4 5 6
1 | Kyiv 257 1081 23.77 5
2 | Vinnytsia 358 947 37.80 1
3 | Khmelnytskyi 135 803 16.81 15
4 | Ternopil 160 758 21.11 8
5 | Poltava 134 727 18.43 12
6 | Cherkasy 172 709 24.26 4
7 | Dnipropetrovsk 125 687 18.20 14
8 | Odesa 48 667 7.20 23
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Continuation of Table 1

1 2 3 4 5 6
9 | Sumy 104 570 18.25 13
10 | Kharkiv 101 537 18.81 11
11 | Volyn 157 530 29.62 2
12 | Zhytomyr 105 517 20.31 9
13 | Lviv 73 497 14.69 16
14 | Kherson 43 497 8.65 20
15 | Mykolaiv 39 493 7.91 21
16 | Chernihiv 116 467 24.84 3
17 | Kirovohrad 32 466 6.87 24
18 | Zaporizhzhia 35 454 7.71 22
19 | Donetsk 63 321 19.63 10
20 | lvano-Frankivsk 60 280 21.43 7
21 | Luhansk 26 264 9.85 19
22 | Rivne 52 232 22.41 6
23 | Chernivtsi 21 203 10.34 18
24 | Transcarpathian 16 138 11.59 17

Source: formed by the authors according to official data of the Ministry of Agrarian Policy
and Food of Ukraine [5]

Based on the obtained results, it can be concluded that the highest specific
weight of financial state support for animal husbandry in the total amount of state
support for the agrarian sector of the Ukrainian economy is observed in Vinnytsia
region (37.80%). Also, the Volyn, Chernihiv, Cherkasy, and Kyiv regions are
significantly dependent on financial state support for animal husbandry.

On the other hand, the lowest place in the rating is occupied by the Kirovohrad
region (6.87%). This indicates either the lack of development of animal husbandry in
this region or the lack of funds to finance this industry.

The amount of state support depends on many factors, in particular, on
the significance of the enterprise in the industry and the state’s motivation to
help.

State support, in most cases, is allocated specifically to large agricultural
enterprises. For small and medium-sized agricultural enterprises, there is a need to
adapt to changes in the changing environment:

— strengthening financial and credit support;

— improvement of legal support;

— simplification of the taxation system;

— assistance in logistics;

— independent consulting support;

— simplification of the procedure for obtaining documents necessary for the
functioning of small and medium enterprises.

State support programs create the necessary conditions for those who want to
further develop their entrepreneurial activity in the agricultural sector of the economy
or for those who need this support. State aid programs are approved by the Cabinet of
Ministers of Ukraine in accordance with the procedure established by law. The
Ministry of Agrarian Policy and Food of Ukraine prepared a 16-item state aid
program for the agricultural sector of the economy for 2022, which is presented in

Table 2.
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Table 2

The program of state aid in the agricultural sector of Ukraine for 2022

No The name of the program component The essence of the program

1 | Partial compensation for the cost of | The amount of compensation is 25% of the value (excluding value
agricultural machinery added tax) for purchased machinery or equipment.

2 | Financial support of measures in the | Compensation is about 1.5 discount rate of the NBU, but should not
agro-industrial complex by reducing the | exceed the amount provided by the loan agreements, reduced by 5%.
cost of loans

3 | Financial support for the development of | Compensation will be provided for:
horticulture, viticulture and hop growing | 1) purchase of grapes, hops and planting material of fruit and berry

crops — up to 80%;

2) purchase of materials for the construction of wallpaper — up to
50% of the costs incurred;

3) purchase of machinery, mechanisms and equipment for
technological operations in viticulture, horticulture and hop
growing — up to 30% of their value.

4 | Financial support for the development of | Compensation will be provided in the form of a subsidy per unit of
farms cultivated land and subsidies for keeping cows.

5 | Financial support for the development of | Financial support will be provided to newly established farms
farms to receive agricultural advisory services (not more than

36 thousand UAH).

6 | State support for the development of | Reimbursement is made for the purchase of bees, breeding animals —
animal husbandry and processing of | up to 80% (excluding VAT).
agricultural products

7 | State support for the development of | Reimbursement is made for the purchase of livestock facilities — up
animal husbandry and processing of | to 50%, as well as budget subsidies for existing bee colonies.
agricultural products

8 | State support for the development of | The budget subsidy will be provided in the amount of 1.000 UAH for
animal husbandry and processing of | keeping goats, bright, ewes, as well as in the amount of 30.000 UAH
agricultural products for the increase in the number of cows of own reproduction.

9 | State support for niche crops The amount of the subsidy will be up to 5.000 UAH per hectare, but

not more than 300 hectares of arable land by one applicant.

10 | State support for the development of | State support will be provided to businesses on a non-refundable
potato growing basis to reimburse costs:

1) purchase of basic seed and potato seed material in the amount of
up to 50% of its value (after planting), but not more than
250.000 UAH per recipient per year;

2) purchase of equipment for processing and pre-sale preparation of
potatoes — up to 50% of the cost (incurred installation work);

3) construction of potato storage facilities — up to 50% of the cost.

11 | State support for agricultural insurance The amount of compensation for insurance of agricultural products is
up to 60% of the actually paid insurance premiums.

12 | State support for the use of reclaimed | State support will be provided in the amount of up to 25% of the cost

land (excluding VAT), but not more than:
1) 7.500 UAH per 1 hectare of cultivated land for irrigation by
sprinkling without taking into account the corresponding cost of
irrigation equipment;
2) 19.500 UAH per 1 hectare of cultivated land for irrigation by
sprinkling, taking into account the cost of irrigation equipment;
3) 18.750 UAH per 1 hectare of cultivated land for drip irrigation.

13 | Livestock development The program is aimed at reducing the cost of acquisition by
agricultural enterprises that are legal entities, high-yielding cows,
heifers, heifers — 20 thousand UAH on the head.

14 | State support for horticulture (labor- | Reimbursement is made for:

intensive industries) 1) purchase of grapes, hops — up to 80% of the costs incurred;
2) purchase of materials for the construction of wallpaper and
installation of drip irrigation systems — up to 50% of the costs incurred;
3) purchase of machinery, equipment — up to 30% of their value.

15 | State support for horticulture 2 (labor- | Support for small and medium producers up to 20 hectares,
intensive industries) compensation — up to 50% of the cost of investment per 1 hectare.

16 | State support for organic production Compensation will be provided for certification of organic

production up to 30% of the cost.

Source: generated by the authors based on [3]
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From the presented state aid program for the agricultural sector of the economy
of Ukraine for 2022, it can be seen that financial support for cheaper loans enables
farmers, in addition to state-wide credit programs, to receive interest rate
compensation in the amount of about 1.5% discount rate of the NBU, which is almost
13%. Reimbursement of costs for the purchase of livestock facilities, agricultural
machinery, equipment, as well as the provision of budget subsidies in the presence of
bee colonies is appropriate.

International experience shows that countries are constantly trying to improve
the system of state insurance support in the agricultural sector, which makes it
possible to reduce bankruptcy risks, increase financial stability against seasonal and
climatic fluctuations, and guarantee a certain level of income for agricultural
enterprises. The United States of America (hereinafter — USA) always makes good
use of crop insurance, with wheat, corn, cotton, and soybeans covering 86% of their
acreage, while Canada has almost 65% of its crops insured. For example, in Ukraine
in 2018, only 3% of the area of agricultural crops was insured.

According to the European Commission, state support for the development of
farming in the EU countries is carried out in the following directions:

— state support for newly established farms;

— state support for farms located in unfavorable areas;

— additional special support for young farmers;

— support of inheritance;

— state support for the establishment of credit unions in rural areas [13, p. 123].

The most successful is the experience of Germany, which shows significant
support for the development of farms. The government provides assistance to farmers
in the form of loans and subsidies. German state support has always been aimed
primarily at ensuring their financial independence. Newly established farms are
provided with loans for up to 20 years for their development. Also, in Germany,
«eco-schemes» are used — so-called incentives paid to all farmers who voluntarily
follow environmentally friendly practices in protecting the environment.

State support in Germany uses one of the most effective types of regulation of
agricultural production, which provides:

— bringing to working condition of agricultural lands, namely: prevention of
soil erosion; preservation of organic matter in the soil, conducting humus research of
the soil; strict observance of crop rotations; ban on stubble burning; irrigation of
agricultural lands; application of measures for protection and preservation of
permanent pastures;

— conservation of flora and fauna, in particular compliance with the
requirements for the conservation of birds, groundwater, restrictions on the use of
nitrates, including compliance with the requirements for soil treatment with nitrogen
fertilizers, compliance with requirements for storage of liquid organic fertilizers,
implementation of restrictions on pesticides, plant protection, livestock, as well as
bees;

— compliance with the requirements for the identification and registration of
livestock, including pigs, cattle, goats and sheep, as well as the labeling of meat;

— compliance with the requirements for the production and hygiene of feed,
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— development and implementation of sanctions, systematic control of
agricultural entrepreneurship [13, p. 124].

The USA agricultural sector is one of the most productive in the world. Of all
the crops grown by USA farmers, the government subsidizes only five of them —
corn, soybeans, wheat, cotton, and rice. Five states receive the most farm subsidies:
lowa, Texas, Illinois, Nebraska and Minnesota. There are also smaller subsidies for
peanuts and sorghum. Fruit and vegetable producers can only benefit from crop
insurance and disaster relief. Farm subsidies, in most cases, help high-income
corporations, not poor rural farmers. There are about 2.02 million farms in the USA,
98% of which are family owned.

In Australia, financial support for farmers is provided in the form of
compensation for long periods of drought, natural disasters, fires that have caused
damage and caused great damage to farms. Farmers receive financial support in the
form of short-term loans at low interest rates and grants. The peculiarity of these
compensations is that they are provided only when these natural disasters cause
significant damage to a large number of farms in the region.

Currently, in some areas of our country, farmers are unable to do their
business, because the situation that has developed in Ukraine — the war — has further
negative consequences for the economy. However, the state is trying to continue to
support farmers during martial law and is simplifying opportunities to facilitate the
sowing campaign, in particular:

— additional seed certification procedures were cancelled,;

— the licensing of the export of corn and sunflower oil was cancelled,;

— excise tax on fuel was canceled in order to avoid fuel shortages and control
prices;

— business inspections were canceled and a voluntary single tax was
introduced;

— an agricultural platform was created to collect information on the actual
needs of farmers during the sowing campaign;

— it is allowed to operate agricultural machines without their registration;

— it is allowed to lease state land under a simplified procedure, which will be
necessary for the tenant to develop and improve his business activity;

— the logistics routes of farmers have been improved with the help of an online
platform.

Also, during the period of martial law, small and medium-sized agricultural
enterprises are granted zero-interest loans with a maximum loan amount of
50 million UAH. The term of the loan is 6 months, which allows farmers to purchase
seed stocks and carry out spring and summer field work. In addition, agricultural
enterprises need to submit to the Ministry of Agrarian Policy lists of people involved
in the implementation of these spring-summer field works, who will be granted a
deferment from conscription for military service during wartime [2].

Conclusions. The international experience of state support for
entrepreneurship in the agrarian sector of the economy shows the need for the
development of farms. Farming is the most rational and effective form of farming in
the countryside, and therefore all the leading countries of the world contribute to its
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development and stimulation. The governments of these countries have their own
approaches depending on the traditions and economic conditions, but the support of
the agricultural producer is always stable regardless of the existing features —
financing through the allocation of loans and the provision of subsidies. Thus, in
order to ensure the effective development of entrepreneurship, the implementation of
state support at all stages of development should be adequately formed, since state
support is a great impetus for the effective functioning of entrepreneurial activity in
the agrarian sector of the economy.

In order for the agricultural sector of Ukraine’s economy to develop, it is more
expedient to use the experience of Germany. The government of this country
provides significant assistance to the development of farms, in particular: compliance
with requirements for the preservation of organic substances in the soil, preservation
of groundwater, application of restrictions on the use of nitrates, pesticides, and strict
observance of crop rotations. Equally important is the observance by German farmers
of ecologically clean practices in their activities.

At the same time, since the beginning of the full-scale invasion of the russian
federation on the territory of Ukraine, the agrarian sector of the economy found itself
in difficult conditions and suffered significant losses. Today, the state helps farmers
to organize field work by allocating subsidies, canceling export licensing for certain
crops, such as corn, and also leases state land under a simplified procedure. An
equally important problem today is the realization of the harvest collected last year,
which did not have time to export abroad due to the fact that the entire port
infrastructure of Ukraine was blocked by the aggressor. This caused a crisis in the
liquidity of working capital, and therefore the question arose for farmers of finding
additional sources of financing for field work. We believe that this problem can be
solved by providing an interest-free loan for agricultural work during martial law.

All the listed problems regarding state support for entrepreneurship in the
agrarian sector of Ukraine’s economy testify to the dependence on the course of
hostilities and the liberation of captured territories. It is difficult to hope that the
government will, in the conditions of war, pay the main attention to the
implementation of foreign experience and increase financial support, but the
examples of Germany and the USA allow us to form conceptual approaches to the
creation of small organized and financially independent farms in Ukraine.
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